
California Enterprise Development Authority 

550 Bercut Drive, Suite G, Sacramento, CA  95814  (916) 448-8252, ext. 12 

REGULAR MEETING 
***TELECONFERENCE MEETING NOTICE and AGENDA*** 

LOCATIONS LISTED BELOW 
 

10:30 A.M. 
Thursday, March 14, 2013 

Teleconference Phone Information 
(712) 432-0075  -  Conference Code: 514901 

 
Call to Order and Roll Call 
Statement of Disclosure 
 
Approval of Minutes  

1. Approve the Regular Meeting Minutes of February 28, 2013. 
 
Action Items  

2. Approve Resolution 13-10 authorizing issuance and sale of Property Assessed 
Clean Energy Limited Obligation Assessment Bonds, Providing the Terms and 
Conditions for the Sale and Issuance of Said Bonds, Approving a Disclosure 
Materials in Connection with the Marketing and Sale of Said Bonds, and 
Authorizing the Execution of Certain Documents Related Thereto. 
 

3. Approve Resolution 13-11 of the California Enterprise Development Authority 
Setting Forth the Authority's Official Intent to Issue Multifamily Housing 
Revenue Bonds to Undertake the Financing of a Multifamily Rental Housing 
Project for the Benefit of The Palms Senior Housing, LLC or a Related Entity and 
Related Actions. 

 
4. Approve Resolution 13-12 of the California Enterprise Development Authority 

Authorizing and Approving a Loan Agreement Among the California Enterprise 
Development Authority, Siemens Public, Inc. and Loma Linda University 
Medical Center Murrieta and other Matters Relating Thereto. 

 
5. Approve Resolution 13-13 of the California Enterprise Development Authority 

Authorizing and Approving a Loan Agreement Among the California Enterprise 
Development Authority, GE Government Finance, Inc. and Loma Linda 
University Medical Center Murrieta and other Matters Relating Thereto.  

 
Public Comment 
Chair Report 
PACE Report 
Other Business 
Adjournment 

 
Members of CEDA and members of the public may access this meeting at the following locations: 

 
California Association for Local 
Economic Development 
550 Bercut Drive, Suite G 
Sacramento, CA  95811 
 
City of Elk Grove 

City of Eureka City Hall 
531 K Street 
Eureka, CA  95501 
 
City of Selma 
1710 Tucker St. 

Tuolumne County EDA 
99 North Washington St. 
Sonora, CA 95370 
 
Economic Development Collaborative-
Ventura County 



California Enterprise Development Authority 

550 Bercut Drive, Suite G, Sacramento, CA  95814  (916) 448-8252, ext. 12 

8401 Laguna Palms Way 
Elk Grove, CA 95758 
 

Selma, CA 93662 1601 Carmen Drive, #215 
Camarillo, CA 93010 

City of Santa Rosa City Hall 
100 Santa Rosa Avenue 
Santa Rosa, CA 95404 

City of Vista 
200 Civic Center Dr. 
Vista, CA 92084 

 

This agenda can be obtained at www.ceda.caled.org. The California Enterprise Development Authority complies 
with the Americans with Disabilities Act (ADA) by ensuring that the facilities are accessible to persons with 
disabilities and by providing this notice and information in alternative formats when requested. If you need further 
assistance, you may contact us before the meeting at (916) 448-8252, ext. 12.  
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MINUTES 
Regular Meeting 

***TELECONFERENCE MEETING *** 
CEDA BOARD OF DIRECTORS 

Thursday, February 28, 2013  
Teleconference Locations

California Association for Local Economic Development 
550 Bercut Drive, Suite G 
Sacramento, CA  95811 
 
City of Santa Rosa City Hall 
100 Santa Rosa Avenue 
Santa Rosa, CA 95404 
 
City of Eureka City Hall 
531 K Street 
Eureka, CA  95501 
 
Economic Development Collaborative-Ventura County 
1601 Carmen Drive, #215 
Camarillo, CA 93010 
 

City of Selma 
1710 Tucker St. 
Selma, CA 93662 
 
City of Vista 
200 Civic Center Dr. 
Vista, CA 92084 
 
Tuolumne County EDA 
99 North Washington St. 
Sonora, CA 95370 
 
City of Elk Grove 
8401 Laguna Palms Way 
Elk Grove, CA 95758 

Call to Order 
Gurbax Sahota, Board Chair of the California Enterprise Development Authority, called the meeting to 
order at 10:32 am. 
 

Roll Call 
Members Present:  Larry Cope 

Kevin Ham 
Gurbax Sahota 

    Cindy Trobitz-Thomas (10:35) 
 

CALED Management/Staff  
Present:    Michelle Stephens 

 
Public Present:  Sam Balisy, Kutak Rock   
 
Statement of Disclosure 
None 
 
Action Items 

1. Approve the Regular Meeting Minutes of February 7, 2013. 
 
Motion: Board Member Kevin Ham made the motion to approve the Regular Meeting 
Minutes of February 7, 2013. Board Secretary Larry Cope seconded the motion on the 
floor and it passed with the following roll call vote: 

 
   Larry Cope   Aye 

Kevin Ham   Aye 
Gurbax Sahota   Aye  

 
2. Approve Resolution 13-09 authorizing and approving the issuance of revenue bonds and other 

matters relating thereto for the benefit of La Clinica de la Raza, Inc. 
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Motion: Board Member Kevin Ham made the motion to approve Resolution 13-09. Board 
Member Larry Cope seconded the motion on the floor and it passed with the following roll call 
vote: 

   Larry Cope   Aye 
Kevin Ham   Aye 
Gurbax Sahota   Aye 
Cindy Trobitz-Thomas  Aye 
 

Discussion: Michelle Stephens gave the board a brief recap of this project. Bond Counsel Sam 
Balisy added more information about the drawdown structure of the transaction. Board Member 
Cindy Trobitz-Thomas asked about the area where the project is taking place. Mr. Balisy 
responded that it is being revitalized and is getting better. Board Chair, Gurbax Sahota asked if 
Wells Fargo brought this project to CEDA. Mr. Balisy responded that Kutak Rock has a good 
relationship with Wells Fargo and this is one of a few projects from the bank that would be 
before the board soon.       

3. Approve $10,000 Sponsorship of CALED Annual Conference on April 10 & 11, 2013.  

Motion: Board Member Cindy Trobitz-Thomas made the motion to approve the $10,000 
sponsorship. Board Member Kevin Ham seconded the motion on the floor and it passed with 
the following roll call vote: 

   Larry Cope   Aye 
DB Heusser   Aye 
Gurbax Sahota   Aye 
Cindy Trobitz-Thomas  Aye 

 
Discussion: Ms. Stephens explained to the Board that this item was an opportunity for CEDA 
to support economic developers in a highly visible fashion, which in turn may result in more 
business for CEDA.   

4.  Approve $5,000 to fund scholarships to defray the cost of attending the CALED Annual 
Conference for individuals from CEDA member jurisdictions who could not otherwise attend 
the CALED Annual Conference.   

Motion: Board Secretary Larry Cope made the motion to approve $5,000 in scholarships. 
Board Member Cindy Trobitz-Thomas seconded the motion on the floor and it passed with the 
following roll call vote: 

   Larry Cope   Aye 
DB Heusser   Aye 
Gurbax Sahota   Aye 
Cindy Trobitz-Thomas  Aye 

 

 Discussion: Ms. Stephens explained that this would support economic developers in the state 
by allowing them to access the conference and educational opportunities. Ms. Sahota then gave 
the board more background on CEDA giving funds to CALED in order to further economic 
development activities. Board Member Kevin Ham let the board know that he had asked Ms. 
Sahota about this earlier because he had not seen donations like this before on the CEDA 
agenda. He then assured the board that Ms. Sahota’s explanation removed any worry in his 
mind of perceived impropriety. Ms. Trobitz-Thomas agreed that the explanation was sufficient 
and that since she has been on the CEDA Board longer, she has seen similar donations in the 
past and has felt that they were appropriate uses of CEDA funds.   
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5. Approve the engagement of James Marta & Company, Certified Public Accountants to 
complete the Annual CEDA Audit.   

Motion: Board Member Kevin Ham made the motion to approve the James Marta & Company 
Engagement letter. Board Secretary Larry Cope seconded the motion on the floor and it passed 
with the following roll call vote: 

   Larry Cope   Aye 
DB Heusser   Aye 
Gurbax Sahota   Aye 
Cindy Trobitz-Thomas  Aye 

 

Discussion: Ms. Stephens explained James Marta & Company has done the CEDA Audit for 
the past few years and that they always do a thorough job. Ms. Sahota then added that David 
Becker, the specific lead auditor for CEDA’s audit has performed the audits since CEDA was 
formed. She felt it was necessary to mention since organizations often change their auditor to 
insure there are no improprieties. That being said, Ms. Sahota said that Mr. Becker and his staff 
are very critical and advise changes when necessary. If the board approves, she would like to 
continue to work with him and his staff.  
 
Mr. Ham asked if the fees are capped at just under $10,000 to which Ms. Sahota responded yes 
and that this was a very competitive price. Mr. Balisy asked if James Marta & Company 
performed a separate CEDA audit to which Ms. Sahota responded yes. Ms. Trobitz-Thomas 
asked if the same group audited CALED and Ms. Sahota said no, CALED is not audited. Mr. 
Ham asked if this was a typical audit, where random checks are pulled and checked. Ms. Sahota 
said that it was. Mr. Ham said that he would like to discuss the audit question before working 
on an engagement letter next year. Mr. Cope asked how CEDA looks for other auditors. Ms. 
Sahota answered that this is CEDA’s only contract and that we ask for at least three other 
quotes from auditors. She also said that next year the board would revisit the audit discussion 
before engaging with any firm.  
 

Public Comment 
Chair Report 
Ms. Stephens let the board know that the next meeting was as yet unscheduled though there would be 
some issuances before the board in the next month.  
 
PACE Report 
Mr. Ham expressed some disappointment that he has moved his council forward to approve PACE 
financing in the City of Vista and now Figtree is asking him to wait because they want to decrease 
administrative costs. Ms. Sahota said that while she does not know the exact costs of adding new 
members to the district she feels it is fair to push back with Figtree and ask them to move forward 
now. Mr. Ham said that he will talk to Mahesh Shah, Figtree CEO, soon and will let Ms. Sahota know 
how that conversation goes. Ms. Sahota said she would like to hear about the conversation because 
she does not want this happening to other members.  
 
Other Business 
Adjournment 
Motion: Board Member Kevin Ham moved to adjourn the meeting. Board Member Cindy Trobitz-
Thomas seconded the motion. The motion passed unanimously by voice vote. 
 
Board Chair, Gurbax Sahota adjourned the meeting at 11:00 am.  



 
 

Staff Report 
Action Requested Adopt Resolution 13-11 of the California Enterprise Development Authority 

Setting Forth the Authority's Official Intent to Issue Multifamily Housing 
Revenue Bonds to Undertake the Financing of a Multifamily Rental Housing 
Project for the Benefit of The Palms Senior Housing, LLC or a Related Entity 
and Related Actions. 

Borrower(s) The Palms Senior Housing, LLC  
Borrower 
Description 

The Palms Senior Living Project is located on Highway 111 in Indio, California. 
The Palms Senior Living will be an approximately 178-bed senior living 
community located on 5.7 acres. The project will consist of a senior living 
community, assisted living, and memory care facility.   

Public Benefits The project will create over 100 permanent full- and part-time jobs. These 
positions will range from professional/degreed positions such as 
registered/licensed nurses and departmental management positions, to minimum 
wage and entry-level positions such as care-givers, cooks, food service workers, 
housekeepers, etc.  
In addition to creating jobs, this project will provide an assisted living/memory 
care facility in Indio, which currently has none.  This will be a state-of-the-art 
facility and the managers will develop mutually beneficial relationships with the 
existing health-related agencies.  

TEFRA Hearing A Public Hearing will be held by the Board of Supervisors in Riverside County 
and has not currently been scheduled. 

Eligibility and 
Policy Review 

CEDA staff has reviewed the project.  The proposed financing is eligible 
pursuant to state and federal law and addresses the objectives contained in 
CEDA’s Bond Issuance Polices and Procedures.  
 The Bank’s underwriting and resulting commitment letter demonstrates that 

the Borrower is capable of meeting the obligations incurred under the 
financing documents;  

 The payments to be made under the bond documents are adequate to pay the 
expenses of CEDA in connection with the financing and to pay debt service;  

 Proposed financing is appropriate for the project. 
Recommendation Staff recommends approval of Resolution 13-11 of the California Enterprise 

Development Authority Setting Forth the Authority's Official Intent to Issue 
Multifamily Housing Revenue Bonds to Undertake the Financing of a 
Multifamily Rental Housing Project for the Benefit of The Palms Senior 
Housing, LLC or a Related Entity and Related Actions. 



 

 

RESOLUTION NO. 13-11 

CALIFORNIA ENTERPRISE DEVELOPMENT AUTHORITY 

A RESOLUTION OF THE CALIFORNIA ENTERPRISE 
DEVELOPMENT AUTHORITY DECLARING THE AUTHORITY'S 
OFFICIAL INTENT TO ISSUE MULTIFAMILY HOUSING REVENUE 
BONDS TO UNDERTAKE THE FINANCING OF A MULTIFAMILY 
RENTAL HOUSING PROJECT FOR THE BENEFIT OF THE PALMS 
SENIOR HOUSING, LLC OR A RELATED ENTITY AND RELATED 
ACTIONS 

WHEREAS, the Authority is authorized and empowered by the Title 1, Division 7, 
Chapter 5 of the California Government Code to issue mortgage revenue bonds pursuant to 
Part 5 (commencing with Section 52000) of the California Health and Safety Code (the “Act”), 
for the purpose of financing multifamily rental housing projects; and 

WHEREAS, The Palms Senior Housing, LLC and/or a related or successor entity 
(the “Borrower”) has requested that the Authority issue and sell multifamily housing revenue 
bonds (the “Bonds”) pursuant to the Act for the purpose of financing the acquisition, construction, 
installation and equipping of an approximately 144 unit multifamily rental housing development 
located at 80-401 Highway 111, Indio, California 92201 (collectively, the “Project”); and 

WHEREAS, the Authority, in the course of assisting the Borrower in financing the 
Project, expects that the Borrower has paid or may pay certain expenditures (the 
“Reimbursement Expenditures”) in connection with the Project within 60 days prior to the 
adoption of this Resolution and prior to the issuance of the Bonds for the purpose of financing 
costs associated with the Projects on a long-term basis; and 

WHEREAS, Section 1.103-8(a)(5) and Section 1.150-2 of the Treasury Regulations 
require the Authority to declare its reasonable official intent to reimburse prior expenditures for 
the Project with proceeds of a subsequent tax-exempt borrowing; and 

WHEREAS, the Authority wishes to declare its intention to authorize the issuance of 
Bonds for the purpose of financing costs of the Projects (including reimbursement of the 
Reimbursement Expenditures, when so requested by the Borrower upon such terms and 
condition as may then be agreed upon by the Authority, the Borrower and the purchaser of the 
Bonds) in an aggregate principal amount not to exceed the amount with the Project; and 

WHEREAS, Section 146 of the Internal Revenue Code of 1986 limits the amount of 
multifamily housing mortgage revenue bonds that may be issued on behalf of for-profit 
borrowers in any calendar year by entities within a state and authorizes the governor or the 
legislature of a state to provide the method of allocation within the state; and 
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WHEREAS, Chapter 11.8 of Division 1 of Title 2 of the California Government Code 
governs the allocation of the state ceiling among governmental units in the State of 
California having the authority to issue private activity bonds; and 

WHEREAS, Section 8869.85 of the California Government Code requires a local 
agency desiring an allocation of the state ceiling to file an application with the California 
Debt Limit Allocation Committee (the “Committee”) for such allocation, and the 
Committee has certain policies that are to be satisfied in connection with any such 
application; 

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the 
Authority as follows: 

Section 1. The above recitals, and each of them, are true and correct. 

Section 2. The Authority hereby determines that it is necessary and desirable to 
provide financing for the Project (including reimbursement of the Reimbursement Expenditures) 
by the issuance and sale of Bonds pursuant to the Act, as shall be authorized by resolution of the 
Authority at a meeting to be held for such purpose, in aggregate principal amount not to exceed 
$30,000,000. This action is taken expressly for the purpose of inducing the Borrower to 
undertake the Project, and nothing contained herein shall be construed to signify that the 
Project comply with the planning, zoning, subdivision and building laws and ordinances 
applicable thereto or to suggest that the Authority or any program participant, officer or agent 
of the Authority will grant any such approval, consent or permit that may be required in 
connection with the acquisition and construction or rehabilitation of the Project, or that the 
Authority will make any expenditures, incur any indebtedness, or proceed with the financing of 
the Project. 

Section 3. This resolution is being adopted by the Authority for mitoses of 
establishing compliance with the requirements of Section 103-8(a)(5) and Section 1.150-2 of the 
Treasury Regulations. In such regard, the Authority hereby declares its official intent to use 
proceeds of indebtedness to reimburse the Reimbursement Expenditures. 

Section 4. The officers and agents of the Authority are hereby authorized and 
directed to apply to the Committee for an allocation from the state ceiling of private activity 
bonds to be issued by the Authority for the Project in an amount not to exceed $30,000,0000, 
and to take any and all other actions as may be necessary or appropriate in connection with 
such application, including but not limited to the payment of fees, the posting of deposits and 
the provision of certificates, and any such actions heretofore taken by such officers and 
program managers are hereby ratified, approved and confirmed. 
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PASSED AND ADOPTED by the California Enterprise Development Authority this 
March 14, 2013. 

CALIFORNIA ENTERPRISE  
DEVELOPMENT AUTHORITY 

By:   
Gurbax Sahota, Chair 

ATTEST: 

       
Michelle Stephens, Assistant Secretary 

 



Staff Report 
Action Requested Adopt Resolution 13-12 of the California Enterprise Development Authority 

Authorizing and Approving a Loan Agreement Among the California Enterprise 
Development Authority, Siemens Public, Inc. and Loma Linda University 
Medical Center Murrieta and other Matters Relating Thereto. 

Borrower(s) Loma Linda University Medical Center Murrieta 
Borrower 
Description 

Loma Linda University Medical Center – Murrieta operates a 256,000 square foot acute 
care hospital with 106 inpatient beds, and a 160,000 square foot Professional Office 
Building. Opened in 2011 as a partnership between Loma Linda University Medical 
Center and a group of local doctors, the university bought-out the doctors in 2011 to 
comply with the Federal Affordable Care Act of 2011. In connection with the buyout, 
Loma Linda University Medical Center – Murrieta sought nonprofit status and was 
formally recognized as a nonprofit organization as of January 1, 2013. 
 
The Applicant, Loma Linda University Medical Center - Murrieta, is undertaking (1) 
the financing and refinancing of the cost of acquisition of a variety of medical 
equipment and systems, including but not limited to, CT, X-Ray and Ultrasound 
systems, mammography equipment, a linear accelerator, nurse call systems, generators, 
furniture, computer equipment and other related hospital equipment, and (2) paying 
certain costs of issuance in connection with the financing, all in connection with the 
operation of a full service acute care hospital facility on the Applicant’s campus located 
at 28062 Baxter Road, Murrieta, California. 
 

Public Benefits Loma Linda University Medical Center – Murrieta is a community hospital serving the 
Temecula, Fallbrook, Winchester, Lake Elsinore, Murrieta, Menifee, Sun City, Hemet, 
Perris, Wildomar, and Canyon Lakes communities, as well as many more communities 
in Riverside County, California. 
The refinancing of hospital equipment currently financed on a taxable basis will allow 
the hospital to better manage cash-flows by lowering its debt-service costs. 
  

TEFRA Hearing A Public Hearing will be held by the Board of Supervisors in Riverside County 
on March 26, 2013. 

Eligibility and 
Policy Review 

CEDA staff has reviewed the project.  The proposed financing is eligible 
pursuant to state and federal law and addresses the objectives contained in 
CEDA’s Bond Issuance Polices and Procedures.  
 The Bank’s underwriting and resulting commitment letter demonstrates that 

the Borrower is capable of meeting the obligations incurred under the 
financing documents;  

 The payments to be made under the bond documents are adequate to pay the 
expenses of CEDA in connection with the financing and to pay debt service;  

 Proposed financing is appropriate for the project. 
Recommendation Staff recommends approval of Resolution 13-12 of the California Enterprise 

Development Authority Authorizing and Approving a Loan Agreement Among 
the California Enterprise Development Authority, Siemens Public, Inc. and 



 
 

Loma Linda University Medical Center Murrieta and other Matters Relating 
Thereto. 



 

 

RESOLUTION NO. 13-12 

CALIFORNIA ENTERPRISE DEVELOPMENT AUTHORITY 

RESOLUTION OF THE CALIFORNIA ENTERPRISE DEVELOPMENT 
AUTHORITY AUTHORIZING AND APPROVING ONE OR MORE 
LOAN AGREEMENTS PURSUANT TO WHICH THE CALIFORNIA 
ENTERPRISE DEVELOPMENT AUTHORITY WILL MAKE A LOAN IN 
AN AMOUNT NOT TO EXCEED $17,000,000 FOR THE PURPOSE OF 
FINANCING OR REFINANCING THE COST OF ACQUISITION OF A 
VARIETY OF MEDICAL EQUIPMENT AND SYSTEMS, INCLUDING 
BUT NOT LIMITED TO, CT, X-RAY AND ULTRASOUND SYSTEMS, 
MAMMOGRAPHY EQUIPMENT, A LINEAR ACCELERATOR, NURSE 
CALL SYSTEMS, GENERATORS, FURNITURE, COMPUTER 
EQUIPMENT AND OTHER RELATED HOSPITAL EQUIPMENT, FOR 
THE BENEFIT OF LOMA LINDA UNIVERSITY MEDICAL CENTER 
MURRIETA, PROVIDING THE TERMS AND CONDITIONS FOR SUCH 
LOAN AGREEMENTS AND OTHER MATTERS RELATING THERETO 
HEREIN SPECIFIED 

WHEREAS, pursuant to the provisions of the Joint Powers Act, comprising Articles 1, 
2, 3 and 4 of Chapter 5 of Division 7 of Title 1 (commencing with Section 6500) of the 
Government Code of the State of California (the “Act”), the cities of Eureka, Lancaster and 
Selma entered into a joint exercise of powers agreement (the “Agreement”) pursuant to which 
the California Enterprise Development Authority (the “Authority”) was organized; 

WHEREAS, the Authority is authorized by the Agreement and the Act to issue bonds, 
notes or other evidences of indebtedness, or certificates of participation in leases or other 
agreements, or enter into loan agreements to, among other things, finance or refinance facilities 
owned and/or leased and operated by organizations described in Section 501(c)(3) of the Internal 
Revenue Code of 1986, as amended (the “Code”); 

WHEREAS, pursuant to the provisions of the Act, the public agencies which are 
members of the Authority are authorized to jointly exercise any power common to such public 
agency members, including, without limitation, the power to acquire and dispose of property, 
both real and personal; and 

WHEREAS, the County of Riverside (the “County”) is an associate member of the 
Authority and is authorized to acquire and dispose of property, both real and personal, and 

WHEREAS, pursuant to the provisions of the Act, the Authority may, at its option, issue 
bonds, rather than certificates of participation, and enter into loan agreements for the purposes of 
promoting economic development; and 

WHEREAS, Loma Linda University Medical Center Murrieta is a nonprofit religious 
corporation duly organized and existing under the laws of the State of California (the 
“Borrower”), has submitted an application to the Authority requesting the Authority to make one 
or more loans (collectively, the “Borrower Loan”) in the aggregate principal amount not to 
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exceed $17,000,000 to the Borrower for the purpose of financing or refinancing the cost of 
(1) acquisition of a variety of medical equipment and systems, including but not limited to, CT, 
X-Ray and Ultrasound systems, mammography equipment, a linear accelerator, nurse call 
systems, generators, furniture, computer equipment and other related hospital equipment, and 
(2) the payment of certain costs of issuance in connection with the Borrower Loan (collectively, 
the “Project”); and 

WHEREAS, the Authority intends to use the proceeds of one or more tax-exempt loans 
from Siemens Public, Inc. or a related entity (the “Lender”) to the Authority (collectively, the 
“Authority Loan”) to make the Borrower Loan; and 

WHEREAS, there has been filed with the Secretary of the Authority a proposed form of 
Loan Agreement (the “Loan Agreement”), by and among the Authority, the Borrower and the 
Lender, including a form of note and a form of schedule attached thereto; and 

WHEREAS, in accordance with the requirements of Section 147(f) of the Code, the 
Board of Supervisors of the County (the “County Board”) will adopt a resolution approving the 
Authority Loan in order to finance the Project; and 

WHEREAS, the Project is expected to provide significant benefits to the residents of the 
County through the services provided by the Borrower; 

NOW THEREFORE, BE IT RESOLVED by the Board of Directors of the California 
Enterprise Development Authority, as follows: 

Section 1.  The Authority finds that it is in the public interest to assist the Borrower in 
financing the Project. 

Section 2.  The Authority hereby approves of the entering into the Authority Loan on a 
tax-exempt basis and using the proceeds thereof to make the Borrower Loan pursuant to the 
terms and provisions of the Loan Agreement.  The Authority understands that the payments 
under the Borrower Loan will be assigned to the Lender to satisfy the Authority’s payments 
under the Authority Loan.  The payments to be made by the Authority to the Lender under the 
Authority Loan will be satisfied solely from payments made by the Borrower to the Lender (as 
assignee of Authority) under the Borrower Loan. 

Section 3.  The proposed form of a Loan Agreement by and among the Lender, the 
Authority and the Borrower, on file with the Secretary of the Authority, is hereby approved.  The 
Chair or the Vice Chair of the Board of Directors of the Authority (individually, an “Authorized 
Signatory” and, collectively, the “Authorized Signatories”), acting alone, is hereby authorized 
and directed, for and in the name and on behalf of the Authority, to execute and deliver the Loan 
Agreement in substantially the form filed with the Authority prior to this meeting, with such 
changes and insertions therein consistent with the stated terms of this Resolution as the 
Authorized Signatory executing the same, with the advice of counsel to the Authority, may 
require or approve, such approval to be conclusively evidenced by the execution and delivery 
thereof. 
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Section 4.  If required pursuant to the terms of the transaction, the Authorized 
Signatories, acting alone, are hereby authorized and directed, for and in the name and on behalf 
of the Authority, to execute and deliver an escrow agreement with such provisions therein 
consistent with the stated terms of this Resolution as the Authorized Signatory executing the 
same, with the advice of counsel to the Authority, may require or approve, such approval to be 
conclusively evidenced by the execution and delivery thereof. 

Section 5.  The proposed form of note (the “Authority Note”), to be executed by the 
Authority and delivered to the Lender, as filed with the Authority prior to this meeting, is hereby 
approved.  The Authorized Signatories, acting alone, are hereby authorized and directed, for and 
on behalf and in the name of the Authority, to execute, acknowledge and deliver to the Lender 
the Authority Note in substantially the form filed with the Authority, with such changes and 
insertions therein consistent with the stated terms of this Resolution as the Authorized Signatory 
executing the same, with the advice of counsel to the Authority, may require or approve, such 
approval to be conclusively evidenced by the execution and delivery thereof. 

Section 6.  The Authority approves the Authority Loan on a tax-exempt basis and the 
making of the Borrower Loan to the Borrower in an amount not to exceed $17,000,000 in 
accordance with the terms of and to be secured by the Loan Agreement.  Repayment of the 
principal of, premium, if any, and the interest on, the Authority Loan shall be made solely from 
the revenues to be received by the Authority from the Borrower Loan pursuant to the Loan 
Agreement, and the Authority Loan shall not be deemed to constitute a debt or liability of the 
State or any political subdivision thereof.  The Authority Loan shall bear interest at the rate or 
rates set forth in the Loan Agreement. 

Section 7.  All assignments, consents, approvals, notices, orders, requests and other 
actions permitted or required by any of the documents authorized by this Resolution, whether 
before or after the borrowing of amounts from the Lender and the making of the Borrower Loan 
to the Borrower, any of the foregoing which may be necessary or desirable in connection with 
any default under or amendment of such documents, any transfer or other disposition of the 
Project, any assignment by Lender to an affiliate of Lender or qualified institutional buyer or any 
prepayment of the Borrower Loan, may be given or taken by the Chairman or the Executive 
Director or any deputy of either of them without further authorization by this Board of Directors 
of the Authority, and such officers are hereby authorized and directed to give any such consent, 
approval, notice, order or request and to take any such action which such officers may deem 
necessary or desirable to further the purposes of this Resolution. 

Section 8.  All actions heretofore taken by the officials and agents of the Authority with 
respect to the Authority Loan borrowing of funds from the Lender and the Borrower Loan to the 
Borrower are hereby approved, confirmed and ratified, and the officials of the Authority and 
their authorized designees are hereby authorized and directed, jointly and severally, to do any 
and all things and to execute and deliver any and all certificates, agreements and documents, 
including, without limitation, a tax certificate and agreement and security assignment 
agreements, which they or bond counsel may deem necessary or advisable in order to 
consummate the Borrower Loan and the Authority Loan and otherwise to effectuate the purposes 
of this Resolution. 
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Section 9.  This Resolution and the approvals herein are subject to adoption by the 
County Board of a resolution approving the Authority Loan in order to finance the Project in 
accordance with the requirements of Section 147(f) of the Code. 
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The provisions of this Resolution are hereby declared to be separable, and if any action, 
phrase or provision is for any reason declared to be invalid, such declaration does not affect the 
validity of the remainder of the sections, phrases and provisions. 

This Resolution shall take effect from and after its adoption. 

PASSED AND ADOPTED this 14th day of March, 2013. 

CALIFORNIA ENTERPRISE 
DEVELOPMENT AUTHORITY 

By:   
 Gurbax Sahota, Chair 

ATTEST: 

   
Michelle Stephens, Assistant Secretary 
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I, the undersigned, the duly appointed and qualified Assistant Secretary of the California 
Enterprise Development Authority, do hereby certify that the foregoing resolution was duly 
adopted by the Board of Directors of said Authority at a duly called meeting of the Board of 
Directors of said Authority held in accordance with law on March 14, 2013. 

   
Michelle Stephens, Assistant Secretary 



Staff Report 
Action Requested Adopt Resolution 13-13 of the California Enterprise Development Authority 

Authorizing and Approving a Loan Agreement Among the California Enterprise 
Development Authority, GE Government Finance, Inc. and Loma Linda 
University Medical Center Murrieta and other Matters Relating Thereto. 

Borrower(s) Loma Linda University Medical Center Murrieta 
Borrower 
Description 

Loma Linda University Medical Center – Murrieta operates a 256,000 square foot acute 
care hospital with 106 inpatient beds, and a 160,000 square foot Professional Office 
Building. Opened in 2011 as a partnership between Loma Linda University Medical 
Center and a group of local doctors, the university bought-out the doctors in 2011 to 
comply with the Federal Affordable Care Act of 2011. In connection with the buyout, 
Loma Linda University Medical Center – Murrieta sought nonprofit status and was 
formally recognized as a nonprofit organization as of January 1, 2013.  
 
The Applicant, Loma Linda University Medical Center - Murrieta, is undertaking (1) 
the financing and refinancing of the cost of acquisition of a variety of medical 
equipment and systems, including but not limited to, CT, X-Ray and Ultrasound 
systems, mammography equipment, a linear accelerator, nurse call systems, generators, 
furniture, computer equipment and other related hospital equipment, and (2) paying 
certain costs of issuance in connection with the financing, all in connection with the 
operation of a full service acute care hospital facility on the Applicant’s campus located 
at 28062 Baxter Road, Murrieta, California. 
 

Public Benefits Loma Linda University Medical Center – Murrieta is a community hospital serving the 
Temecula, Fallbrook, Winchester, Lake Elsinore, Murrieta, Menifee, Sun City, Hemet, 
Perris, Wildomar, and Canyon Lakes communities, as well as many more communities 
in Riverside County, California. 
The refinancing of hospital equipment currently financed on a taxable basis will allow 
the hospital to better manage cash-flows by lowering its debt-service costs. 
 

TEFRA Hearing A Public Hearing will be held by the Board of Supervisors in Riverside County 
on March 26, 2013. 

Eligibility and 
Policy Review 

CEDA staff has reviewed the project.  The proposed financing is eligible 
pursuant to state and federal law and addresses the objectives contained in 
CEDA’s Bond Issuance Polices and Procedures.  
 The Bank’s underwriting and resulting commitment letter demonstrates that 

the Borrower is capable of meeting the obligations incurred under the 
financing documents;  

 The payments to be made under the bond documents are adequate to pay the 
expenses of CEDA in connection with the financing and to pay debt service;  

 Proposed financing is appropriate for the project. 
Recommendation Staff recommends approval of Resolution 13-13 of the California Enterprise 

Development Authority Authorizing and Approving a Loan Agreement Among 
the California Enterprise Development Authority, GE Government Finance, Inc. 



 
 

and Loma Linda University Medical Center Murrieta and other Matters Relating 
Thereto. 



 

 

RESOLUTION NO. 13-13 

CALIFORNIA ENTERPRISE DEVELOPMENT AUTHORITY 

RESOLUTION OF THE CALIFORNIA ENTERPRISE DEVELOPMENT 
AUTHORITY AUTHORIZING AND APPROVING A LOAN 
AGREEMENT PURSUANT TO WHICH THE CALIFORNIA 
ENTERPRISE DEVELOPMENT AUTHORITY WILL MAKE A LOAN IN 
AN AMOUNT NOT TO EXCEED $6,500,000 FOR THE PURPOSE OF 
FINANCING OR REFINANCING THE COST OF ACQUISITION OF A 
VARIETY OF MEDICAL EQUIPMENT AND SYSTEMS, INCLUDING 
BUT NOT LIMITED TO, CT, X-RAY AND ULTRASOUND SYSTEMS, 
MAMMOGRAPHY EQUIPMENT, A LINEAR ACCELERATOR, NURSE 
CALL SYSTEMS, GENERATORS, FURNITURE, COMPUTER 
EQUIPMENT AND OTHER RELATED HOSPITAL EQUIPMENT, FOR 
THE BENEFIT OF LOMA LINDA UNIVERSITY MEDICAL CENTER 
MURRIETA, PROVIDING THE TERMS AND CONDITIONS FOR SUCH 
LOAN AGREEMENT AND OTHER MATTERS RELATING THERETO 
HEREIN SPECIFIED 

WHEREAS, pursuant to the provisions of the Joint Powers Act, comprising Articles 1, 
2, 3 and 4 of Chapter 5 of Division 7 of Title 1 (commencing with Section 6500) of the 
Government Code of the State of California (the “Act”), the cities of Eureka, Lancaster and 
Selma entered into a joint exercise of powers agreement (the “Agreement”) pursuant to which 
the California Enterprise Development Authority (the “Authority”) was organized; 

WHEREAS, the Authority is authorized by the Agreement and the Act to issue bonds, 
notes or other evidences of indebtedness, or certificates of participation in leases or other 
agreements, or enter into loan agreements to, among other things, finance or refinance facilities 
owned and/or leased and operated by organizations described in Section 501(c)(3) of the Internal 
Revenue Code of 1986, as amended (the “Code”); 

WHEREAS, pursuant to the provisions of the Act, the public agencies which are 
members of the Authority are authorized to jointly exercise any power common to such public 
agency members, including, without limitation, the power to acquire and dispose of property, 
both real and personal; and 

WHEREAS, the County of Riverside (the “County”) is an associate member of the 
Authority and is authorized to acquire and dispose of property, both real and personal, and 

WHEREAS, pursuant to the provisions of the Act, the Authority may, at its option, issue 
bonds, rather than certificates of participation, and enter into a loan agreement for the purposes 
of promoting economic development; and 

WHEREAS, Loma Linda University Medical Center Murrieta is a nonprofit religious 
corporation duly organized and existing under the laws of the State of California (the 
“Borrower”), has submitted an application to the Authority requesting the Authority to make a 
loan (the “Borrower Loan”) in the aggregate principal amount not to exceed $6,500,000 to the 
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Borrower for the purpose of financing or refinancing the cost of (1) acquisition of a variety of 
medical equipment and systems, including but not limited to, CT, X-Ray and Ultrasound 
systems, mammography equipment, a linear accelerator, nurse call systems, generators, furniture, 
computer equipment and other related hospital equipment, and (2) the payment of certain costs 
of issuance in connection with the Borrower Loan (collectively, the “Project”); and 

WHEREAS, the Authority intends to use the proceeds of a tax-exempt loan from GE 
Government Finance, Inc. or a related entity (the “Lender”) to the Authority (the “Authority 
Loan”) to make the Borrower Loan; and 

WHEREAS, there has been filed with the Secretary of the Authority a proposed form of 
Loan Agreement (the “Loan Agreement”), by and among the Authority, the Borrower and the 
Lender, including a form of note and a form of schedule attached thereto; and 

WHEREAS, in accordance with the requirements of Section 147(f) of the Code, the 
Board of Supervisors of the County (the “County Board”) will adopt a resolution approving the 
Authority Loan in order to finance the Project; and 

WHEREAS, the Project is expected to provide significant benefits to the residents of the 
County through the services provided by the Borrower; 

NOW THEREFORE, BE IT RESOLVED by the Board of Directors of the California 
Enterprise Development Authority, as follows: 

Section 1.  The Authority finds that it is in the public interest to assist the Borrower in 
financing the Project. 

Section 2.  The Authority hereby approves of the entering into the Authority Loan on a 
tax-exempt basis and using the proceeds thereof to make the Borrower Loan pursuant to the 
terms and provisions of the Loan Agreement.  The Authority understands that the payments 
under the Borrower Loan will be assigned to the Lender to satisfy the Authority’s payments 
under the Authority Loan.  The payments to be made by the Authority to the Lender under the 
Authority Loan will be satisfied solely from payments made by the Borrower to the Lender (as 
assignee of Authority) under the Borrower Loan. 

Section 3.  The proposed form of a Loan Agreement by and among the Lender, the 
Authority and the Borrower, on file with the Secretary of the Authority, is hereby approved.  The 
Chair or the Vice Chair of the Board of Directors of the Authority (individually, an “Authorized 
Signatory” and, collectively, the “Authorized Signatories”), acting alone, is hereby authorized 
and directed, for and in the name and on behalf of the Authority, to execute and deliver the Loan 
Agreement in substantially the form filed with the Authority prior to this meeting, with such 
changes and insertions therein consistent with the stated terms of this Resolution as the 
Authorized Signatory executing the same, with the advice of counsel to the Authority, may 
require or approve, such approval to be conclusively evidenced by the execution and delivery 
thereof. 

Section 4.  The proposed form of note (the “Authority Note”), to be executed by the 
Authority and delivered to the Lender, as filed with the Authority prior to this meeting, is hereby 
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approved.  The Authorized Signatories, acting alone, are hereby authorized and directed, for and 
on behalf and in the name of the Authority, to execute, acknowledge and deliver to the Lender 
the Authority Note in substantially the form filed with the Authority, with such changes and 
insertions therein consistent with the stated terms of this Resolution as the Authorized Signatory 
executing the same, with the advice of counsel to the Authority, may require or approve, such 
approval to be conclusively evidenced by the execution and delivery thereof. 

Section 5.  The Authority approves the Authority Loan on a tax-exempt basis and the 
making of the Borrower Loan to the Borrower in an amount not to exceed $6,500,000 in 
accordance with the terms of and to be secured by the Loan Agreement.  Repayment of the 
principal of, premium, if any, and the interest on, the Authority Loan shall be made solely from 
the revenues to be received by the Authority from the Borrower Loan pursuant to the Loan 
Agreement, and the Authority Loan shall not be deemed to constitute a debt or liability of the 
State or any political subdivision thereof.  The Authority Loan shall bear interest at the rate or 
rates set forth in the Loan Agreement. 

Section 6.  All assignments, consents, approvals, notices, orders, requests and other 
actions permitted or required by any of the documents authorized by this Resolution, whether 
before or after the borrowing of amounts from the Lender and the making of the Borrower Loan 
to the Borrower, any of the foregoing which may be necessary or desirable in connection with 
any default under or amendment of such documents, any transfer or other disposition of the 
Project, any assignment by Lender to an affiliate of Lender or qualified institutional buyer or any 
prepayment of the Borrower Loan, may be given or taken by the Chairman or the Executive 
Director or any deputy of either of them without further authorization by this Board of Directors 
of the Authority, and such officers are hereby authorized and directed to give any such consent, 
approval, notice, order or request and to take any such action which such officers may deem 
necessary or desirable to further the purposes of this Resolution. 

Section 7.  All actions heretofore taken by the officials and agents of the Authority with 
respect to the Authority Loan borrowing of funds from the Lender and the Borrower Loan to the 
Borrower are hereby approved, confirmed and ratified, and the officials of the Authority and 
their authorized designees are hereby authorized and directed, jointly and severally, to do any 
and all things and to execute and deliver any and all certificates, agreements and documents, 
including, without limitation, a tax certificate and agreement and security assignment 
agreements, which they or bond counsel may deem necessary or advisable in order to 
consummate the Borrower Loan and the Authority Loan and otherwise to effectuate the purposes 
of this Resolution. 

Section 8.  This Resolution and the approvals herein are subject to adoption by the 
County Board of a resolution approving the Authority Loan in order to finance the Project in 
accordance with the requirements of Section 147(f) of the Code. 

  



 

4826-2205-7491.1  4 

The provisions of this Resolution are hereby declared to be separable, and if any action, 
phrase or provision is for any reason declared to be invalid, such declaration does not affect the 
validity of the remainder of the sections, phrases and provisions. 

This Resolution shall take effect from and after its adoption. 

PASSED AND ADOPTED this 14th day of March, 2013. 

CALIFORNIA ENTERPRISE 
DEVELOPMENT AUTHORITY 

By:   
 Gurbax Sahota, Chair 

ATTEST: 

   
Michelle Stephens, Assistant Secretary 
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I, the undersigned, the duly appointed and qualified Assistant Secretary of the California 
Enterprise Development Authority, do hereby certify that the foregoing resolution was duly 
adopted by the Board of Directors of said Authority at a duly called meeting of the Board of 
Directors of said Authority held in accordance with law on March 14, 2013. 

   
Michelle Stephens, Assistant Secretary 
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